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SUBJECT: LOCAL COMPENSATION PLAN 
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1. BUREAU HAS CONSULTED WITH THE CENTRAL BUDGET OFFICE 
CONCERNING THE PROPOSED WAGE INCREASE SINCE ALL SUCH 
INCREASES MUST HAVE DEPARTMENTAL APPROVAL. CENTRAL BUDGET 
NOTES BUDGET SUBMISSION FOR FY 1975 PROJECTED AN AVERAGE 
RPT AVERAGE WAGE INCREASE OF 12 PERCENT FOR JAPAN AND IS 
WILLING TO GO ALONG WITH LOCAL WAGE INCREASE IN THAT 
AMOUNT EFFECTIVE AUGUST 4, 1974. THIS ACTION IS IN ACCORD 
WITH THE CONTINUING RESOLUTION WHICH AUTHORIZED OBLIGATIONS 
AND EXPENDITURES AT A LEVEL NOT TO EXCEED THE HOUSE 
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ALLOWANCE FOR 1975. 

2. BUREAU VIEW RE PROPOSED FSL WAGE INCREASE IS THAT 

U.S. EMBASSIES INVARIABLY PAY HIGHER WAGES THAN PREVAILING 
LOCAL RATES WHICH F.S. ACT PRESCRIBES AND THEREFORE ACCEPTS 
CENTRAL BUDGET OFFICE DETERMINATION THAT ONLY A 12 PERCENT 
INCREASE SHOULD BE GIVEN AT THIS TIME. BUREAU PREPARED 
TO RE-EXAMINE LOCAL WAGE STRUCTURE FOLLOWING IN-DEPTH 
SURVEY BY MESSRS EULER AND HULL WHO WILL BE ARRIVING TOKYO 
MID-SEPTEMBER TO REVIEW RESULTS OF WAGE SURVEYS CONDUCTED 
BY POST. TO DISCUSS SOCIAL SECURITY PLANS, SEVERANCE PAY 
POLICY AND OTHER FSLE BENEFITS, AND TO CHECK CLASSIFICATION 

STANDARDS USED BY CIVILIAN AGENCIES VERSUS THOSE OF 
MILITARY. SHOULD RESULTS OF SURVEY INDICATE THAT AN 
INCREASE ABOVE THE 12 PERCENT IS WARRANTED, THE BUREAU 
WILL DO ALL IT CAN TO OBTAIN ADDITIONAL FUNDS REQUIRED. 

3. BUREAU HAS CONTACTED MAJOR PARTICIPANTS IN LOCAL 
COMPENSATION PLAN WHO CONCUR IN ABOVE. KISSINGER 
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